DATASCAN BERHAD

(Company No: 43190-H)

Notes on the Quarterly Report – 30th June 2005

B.
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF THE BURSA MALAYSIA SECURITIES BERHAD 

B1.      Review of Performance 

For the quarter ended 30th June 2005, the Group recorded a revenue of RM5.478 million and a loss after tax and minority interest of RM1.137 million.  For the cumulative six months to 30th June 2005, the group revenue was RM13.007 million and the group net loss after tax and minority interest was RM0.991 million.
B2.
Comparison of Current Quarter Results with the Preceding Quarter

	
	   Current Quarter
	Preceding Quarter

	
	RM’000
	RM’000

	Revenue
	5,478
	7,528

	Profit Before Tax
	(1,224)
	392


Revenue for the current quarter was RM 5.478 million compared to a revenue of RM 7.528 million in the preceding quarter. The loss before taxation for the current quarter was RM1.224 million compared to a profit before tax of RM0.392 million in the preceding quarter.  

The reduction in revenue and profit compared to the preceding quarter were due mainly to the exclusion of revenue from maintenance services for Micros machines after the termination of those maintenance contracts in January 2005. In addition, the lower revenue during the quarter under review was due to the deferment of upgrade decisions by a few major customers.      
Despite the slower domestic performance, the quarter under review saw its overseas sales of software licenses increased to 173 copies, compared to 115 copies in the first quarter, bringing the total licenses sold overseas in the year to date to 288. 

B3.
Current Year's Prospects

In view of the tough business environment, the Group has initiated strategies to improve its financial performance by reducing both its fixed and variable overheads, which includes reduction in office space usage. 

The Board views that the less-than-optimistic business sentiment will continue for the rest of the year. However, the Board is hopeful that the implementation of these strategies, together with some new products and enhancements under final stages of development, will result in improvements of the Group’s financial performance in future.
 
B4.
Profit forecast and Profit Guarantee

Not applicable.

B5.
Taxation to be updated 

	
	Group

	
	Current Year Quarter to
	Preceding quarter 

	
	30/6/2005
	31/03/2005

	
	RM'000
	RM'000

	Income tax expense
	
	

	Malaysian
	
	

	- Current Year
	105
	183

	- Under/(over) provision in prior year     
	-
	73

	Overseas
	
	

	- Current Year
	-
	-

	- Under/(over) provision in prior year     
	-
	-

	
	
	

	
	
	

	Deferred tax expense
	(24)
	(119)

	
	81
	137


The group effective tax rate for the current quarter is lower than the statutory tax rate mainly due to the utilisation of unutilised tax losses/ tax incentives. 

One of the wholly owned subsidiaries of the Company was granted Multimedia Super Corridor (MSC) status on 23 January 2003.  By virtue of this status the aforesaid subsidiary company has been granted pioneer status on its business income which will be exempted from tax for five years effective from 30 June 2003.

B6.
Profit on Sale of Unquoted Investment and/or Properties 

There was no disposal of unquoted investment or properties during the financial quarter under review.

B7.
Purchase and Disposal of Quoted Securities 

There was no purchase or disposal of quoted securities during the financial quarter under review.

B8.
(a)
Status of Corporate Proposals as at 18 August 2005

(being a date not earlier than seven (7) days from the date of issue of the quarterly report)

There was no corporate proposal announced but not completed as at 18 August 2005, being the latest practicable date.

(b)
Status of Utilisation of Proceeds Raised from Corporate Proposal
The status of the utilisation proceeds is as follows:

	Details of Utilisation
	Total amount of proceeds

RM’000
	Utilised as at 30.6.2005

RM’000
	Amount unutilised

RM’000

	
	
	
	

	Research and development activities 
	4,000
	1,333*
	2,667

	Regional expansion of operation
	2,000
	1,328
	672

	Upgrading of network infrastructure and office equipment
	800
	424
	376

	Working capital
	3,100
	3,174
	(74)

	Finance estimated listing expenses
	1,300
	1,226
	74^

	
	
	
	

	Total
	11,200
	7,485
	3,715

	
	
	
	


^  Unutilised amount shall be used for working capital purposes of the Group.

*  This funded a few new products and enhancements currently undergoing final stages of development  and will be released in the 3rd or 4th quarters.

B9.
Group Borrowings and Debt Securities 

Particulars of the Group’s borrowings as at 30 June 2005 are as follows:

	
	
	
	RM’000

	a)
	Short term borrowings
	

	
	
	-  Secured
	1,921

	
	
	

	b)
	Long term borrowings
	

	
	
	-  Secured
	5,870

	
	
	

	c)
	Total Borrowings
	7,791


The borrowings of the Group are used for the purchase of the Group’s corporate office. 

B10.
Off Balance Sheet Financial Instruments as at 18 August 2005

(being a date not earlier than seven (7) days from the date of issue of the quarterly report)

The Company does not have any financial instruments with off balance sheet risk as at the date of this report.

B11.
Material Litigation as at 18 August  2005

(being a date not earlier than seven (7) days from the date of issue of the quarterly report)

The Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Company or its subsidiaries as at the date of this report which might materially and adversely affect the position or business of the Group.

B12.
Dividend 

No dividend has been declared or paid during the current quarter under review. 

B13.
Earnings Per Share  

(a)
Basic earnings per share

The earnings per share for the current quarter is calculated by dividing the net loss attributable to shareholders of RM1,136,939 by the  number of shares in issue of 152,018,400 ordinary shares. 

The earnings per share for the cumulative quarter to date is calculated by dividing the net loss attributable to shareholders of RM991,187 by the  number of shares in issue of 152,018,400 ordinary shares.

(b)
Fully diluted earnings per share

N/A
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